ECO3022 Health Economics Exam 

Semester 1, 2006/07

Time: 2 hours

Answer 3 questions.  All questions carry equal marks.

1. What characteristics are claimed to make the market for health care different from other markets?  What are the policy implications of these differences for the way in which health care is financed in the UK?

2. Outline the three main definitions of health equity.  In your view, which definition should be pursued in health policy?  Justify your answer.  

3. Critically evaluate the arguments and evidence for and against the theory of supplier induced demand in health care. 

4. Either:

(a) What are the advantages and disadvantages of the use of (i) the contingent valuation method and (ii) discrete choice experiments to elicit willingness to pay in the health care sector? 

(b) What are the advantages and disadvantages of using QALYs as a measure of health outcomes in economic evaluation in the health sector?

5. The relative income hypothesis is the best theory for explaining health inequalities in the UK. Discuss.

6. What is the Grossman model and how helpful is the model in aiding our understanding of the production of health?  Use examples in your answer.

