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The rise of corporate capitalism was predicated, in part, on corporate enterprises establishing control of market activity.  Why was this the case?  And what forms did this control take from 1890 to 1940 and why?  However, market control did not ensure the stability of corporate capitalism.  Why?  What steps were taken in the interwar years (1920-1940) to address this problem and were they successful?
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Answer FOUR of the following questions.

1.
Did the Sherman Act contribute to the merger movement of 1897 – 1903 and the rise of big business?  Discuss.

2.
The National Industrial Recovery Act was the answer to the business community’s desire during the 1920s to weaken antitrust laws.  Discuss. 

3.
Describe the Hoover’s ‘model’ of the economy that was put in place in the 1920s to stabilize corporate capitalism and why it failed in the face of the Great Depression?

4.
The constant threat of economic stagnation threatens the global stability of corporate capitalism.  Did the Roosevelt Administration overcome this threat?  Discuss.

5.
How were open price associations supposed to promote the stabilization of market prices and why did they fail to do so?

6.
What was the ‘trust’ problem that plagued American politics in the early 20th Century?  What solutions were proposed to solve the problem?  And how was the problem actually solved?

7.
In the period of 1890 to 1940, enterprises in various industries looked to government regulation as a way to stabilize their markets.  Discuss with reference to affected industries.

AMERICAN ECONOMIC HISTORY


Professor F. S. Lee

SINCE 1865

ECONOMICS 404R and 5504R

HISTORY 300F and 5500R
Spring 2008
MID-TERM EXAMINATION

Answer THREE of the following questions.

1.
Why does destructive price competition drive enterprises to establish market institutions, such as trade associations, that would eliminate price competition?

2.
Market as a social structure means social networks means market governance means no such thing as a free market.  Discuss.

3.
What social and economic changes between 1870 and 1890 led to the common view that the economy was out of control and on the verge of breaking down.

4.
In the 1870s and 1880s trade associations acted like a private government in its regulation of market activities.  Discuss using the Gunpowder Trade Association as an example.

5.
Discuss the economic and legal reasons for the poor performance of trade associations in stabilising market prices in the period 1870 to 1890?

6.
Why did the railroads desire government regulation?  Did it work?  Discuss.

7.
Define trusts and explain why enterprises adopted the trust approach as a way to stabilize prices?  What were the legal shortcomings of trusts?



