Discussion Questions

Group 1

Consider the following data relating to Indonesia (derived from the IMF International Financial Statistics 2009):

Does the Harrod-Domar model help explain what has happened?
What do you notice about the various factors affecting the trends in per capita income growth in Indonesia?
	Period
	1978-1980
	1981-1997
	1998-2008

	Gross Investment (% of GDP)
	20.8%
	26.8%
	22.7%

	Net Investment (% of GDP)
	14.3%
	21.8%
	17.7%

	ICOR
	1.92
	3.69
	5.56

	Implied Growth Rate of GDP
	7.4%
	5.9%
	3.2%

	Population Growth
	2.2%
	1.7%
	1.3%

	Growth in GDP per capita
	5.1%
	4.1%
	1.9%


Group 2

Consider the following data relating to India (derived from the IMF International Financial Statistics 2009):

Does the Harrod-Domar model help explain what has happened?
What do you notice about the various factors affecting the trends in per capita income growth in India?
	Period
	1950-1970
	1971-1981
	1982-1994
	1995-2007

	Gross Investment (% of GDP)
	13.3%
	17.4%
	21.4%
	26.9%

	Net Investment (% of GDP)
	6.9%
	9.3%
	11.7%
	14.4%

	ICOR
	1.81
	2.83
	2.57
	2.14

	Implied Growth Rate of GDP
	3.8%
	3.3%
	4.5%
	6.7%

	Population Growth
	2.2%
	2.2%
	2.1%
	1.7%

	Growth in GDP per capita
	1.6%
	1.1%
	2.4%
	4.9%


Group 3
Consider the following data relating to Nigeria (derived from the IMF International Financial Statistics 2009, italics indicate some data extrapolated to fill in for missing years):

Does the Harrod-Domar model help explain what has happened?
What do you notice about the various factors affecting the trends in per capita income growth in Nigeria?
	Period
	1973-1977
	1978-1983
	1984-1994
	1995-2000
	2001-2003

	Gross Investment (% of GDP)
	23.1%
	22.0%
	10.0%
	6.0%
	8.2%

	Net Investment (% of GDP)
	19.5%
	16.7%
	5.5%
	5.2%
	7.6%

	ICOR
	1.36
	-6.88
	1.44
	1.77
	0.51

	Implied Growth Rate of GDP
	14.3%
	-2.4%
	3.8%
	2.9%
	14.9%

	Population Growth
	2.8%
	2.9%
	2.6%
	2.1%
	1.5%

	Growth in GDP per capita
	11.2%
	-5.2%
	1.2%
	0.8%
	13.1%


Group 4

Consider the following data relating to Thailand (derived from the IMF International Financial Statistics 2009, italics indicate some data extrapolated to fill in for missing years):

Does the Harrod-Domar model help explain what has happened?
What do you notice about the various factors affecting the trends in per capita income growth in Thailand?
	Period
	1960-1966
	1967-1976
	1977-1987
	1988-1997
	1998-2005

	Gross Investment (% of GDP)
	17.5%
	23.1%
	27.1%
	38.5%
	25.2%

	Net Investment (% of GDP)
	13.2%
	16.4%
	19.2%
	28.0%
	13.6%

	ICOR
	1.69
	2.47
	3.15
	3.95
	4.04

	Implied Growth Rate of GDP
	7.8%
	6.6%
	6.1%
	7.1%
	3.2%

	Population Growth
	3.2%
	2.8%
	1.9%
	1.3%
	0.9%

	Growth in GDP per capita
	4.4%
	3.7%
	4.1%
	5.7%
	2.4%


Note:  Italics indicate that estimate is affected by imputed capital consumption figures where no data are available

