Problem Based Learning Task n. 4

Time: task to be started in Week 9 and discussion to continue until Week 11

Presentations: Week 11 – no compulsory presentations but any group is welcome to discuss its main findings

Coursework: 
the task is NOT part of the Coursework. However, this task will help you prepare for the final EXAM
Mark: no mark is awarded for this task

The task below has the following aims and Learning Outcomes

	Aims


	This task will help you to

· Engage with recent literature in growth theory and research

· Familiarise yourself with new developments in the approach to growth analysis and policy

· Use recent theoretical developments to carry out some growth analysis

· Carry out independent work and research

· Work with others



	Learning Outcomes


	· Engage with most recent developments in growth literature

· Use theoretical models to engage in applied analysis

· Work independently and provide critical analysis




Task

Read the following two articles (both articles will be supplied in class):

Hausmann R., Pritchett L., Rodrik D., (2005), “Growth Accelerations”, Journal of Economic Growth, 10, 5, 303-329

Hausmann R., Rodrik D., Velasco A., (2005), “Growth Diagnostics”, available on http://ksghome.harvard.edu/~drodrik/barcelonafinalmarch2005.pdf
Choose a developing country (you are not allowed to choose the countries used as examples in the article) and carry out a growth diagnostic as suggested in the papers. By using any available statistics to make your case, suggest policies that the country should put in place to overcome growth bottlenecks and foster long-run economic growth.

The group should consider organising the analysis around the following concepts and ideas

	Key Concepts: 
	Takeoffs, Growth diagnostics, sustained growth, trigger policies, growth accelerations



	Notes
	Your analysis should use the framework suggested by Hausmann et al. to investigate the bottlenecks in the growth potential of your chosen country and the suggest strategies that can help the country achieve long-run growth. Make sure that your arguments are well supported by the available evidence of your chosen country










