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INSTITUTIONS

Some Ground Rules

1. Formal office hours are Thursdays, 1:10 p.m. to 4:00 p.m., although my door is gener​ally open when I'm in.  A call before you walk over is a good idea.

2. The readings on this list have been chosen with care to raise interesting and provocative questions about the institutions that structure social life.  Please read all the items on the list, and be prepared each day for discussion in class.  Questions, opinions and the free ex​change of ideas are strongly encouraged, since much of the suc​cess of the seminar will de​pend on your willingness to address difficult questions in class and explore your answers in light of the responses of others.  Class partic​ipa​tion, which is not the same thing as being correct each time you speak, will count for a significant part of your final grade.

3.  Course requirements include a research paper due on the final day of the semester, three preliminary papers associated with the research paper, a presentation to the class of your research to date in April, and twelve response papers on the readings for class.

4.  Incompletes are strongly disfavored and will be granted only under conditions of bona fide personal exigency.

Text

Christopher Schmitz, The Growth of Big Business in the United States and

Western Europe, 1850-1939, Macmillan, 1995.

All other readings are available online at http://eres.olin.wesleyan.edu, from which single copies may be downloaded.  The password is <econ354>.

Reading Assignments

1.) Institutions (Monday, January 26)



Adelstein, "Order," unpublished manuscript (2004).



Adelstein, "Planning," unpublished manuscript (2004).

2.) Institutional Economics I (Wednesday, January 28)



Papandreou, Externality and Institutions (1994), pp. 13-68 ("A History of the



Notion of Externality").



Williamson, "Transaction Cost Economics: The Precursors," 28 Economic Affairs


(2008), pp. 7-14.

3.) Institutional Economics II (Monday, February 2)



Furubotn and Richter, "The New Institutional Economics: A Different Approach

            to Economic Analysis," 28 Economic Affairs (2008), pp. 15-23.


Klein, "New Institutional Economics," in Bouckaert and De Geest, eds.,


Encyclopedia of Law and Economics (1999), Chapter 0530, accessible at

            http://users.ugent.be/~gdegeest.

4.) Transactions (Wednesday, February 4)



Coase, "The Problem of Social Cost (1960)," excerpted in Ogus and Veljanovski,


eds., Readings in the Economics of Law and Regulation (1984), pp. 72-84.


Cooter, "Coase Theorem," in Eatwell, Milgate and Newman, eds., 1 The New


Palgrave: A Dictionary of Economics (1987), pp. 457-460.


Allen, "Transaction Costs," in Bouckaert and De Geest, eds., Encyclopedia of Law

            and Economics (1999), Chapter 0740, accessible at

            http://users.ugent.be/~gdegeest. 

5.) Governance (Monday, February 9)



Calabresi and Melamed, "Property Rules, Liability Rules and Inalienability:



One View of the Cathedral," 85 Harvard Law Review (1972), pp. 1089-1127.



Adelstein, "Victims as Cost Bearers," 3 Buffalo Criminal Law Review (1999), 



pp. 131-173.

6.) Production Contracts (Wednesday, February 11)



Coase, "The Nature of the Firm," 4 Economica (1937), pp. 386-405.



Williamson, "Transaction-Cost Economics: The Governance of Contractual



Relations," 22 Journal of Law and Economics (1979), pp. 233-261.

FIRST ESSAY DUE, MONDAY, FEBRUARY 16.

7.) Relational Contracts (Monday, February 16)



Goldberg, "Relational Exchange: Economics and Complex Contracts," 



23 American Behavioral Scientist (1980), pp. 337-352.



Macneil, "Contracts: Adjustment of Long-Term Economic Relations Under



Classical, Neoclassical and Relational Contract Law," 72 Northwestern University



Law Review (1978), pp. 854-906.

8.) Credible Commitments (Wednesday, February 18)



North and Weingast, "Constitutions and Commitment: The Evolution of 



Institutions Governing Public Choice in Seventeenth-Century England," 



49 Journal of Economic History (1989), pp. 803-832.



Carruthers, "Politics, Popery and Property: A Comment on North and 



Weingast," 50 Journal of Economic History (1990), pp. 693-698.

9.) Constitutions (Monday, February 23)

Buchanan, "The Domain of Constitutional Economics," 1 Constitutional 

Political Economy (1990), pp. 1-19. 

Buchanan and Tullock, The Calculus of Consent: Logical Foundations of 

Constitutional Democracy (1962), pp. 43-62 ("The Organization of Human 

Activity") and 63-84 ("A Generalized Economic Theory of Constitutions"). 

10.) Public Choice (Wednesday, February 25)


Buchanan, "Politics Without Romance: A Sketch of Positive Public Choice

Theory and Its Normative Implications (1979)," in Buchanan, The Logical 
Foundations of Constitutional Liberty (1999), pp. 45-59.

Tullock, "The Welfare Costs of Tariffs, Monopolies and Theft (1967)," 

in Tullock, Virginia Political Economy (2004), pp. 169-179.

Buchanan, "Rent Seeking and Profit Seeking (1980)," in Buchanan, The 

Logical Foundations of Constitutional Liberty (1999), pp. 103-115.



Tullock, "Rent Seeking (1987)," in Tullock, Virginia Political Economy 



(2004), pp. 237-243.

11.) Modern Firms I (Monday, March 2)


Schmitz, The Growth of Big Business in the United States and Western Europe,



1850-1939 (1993).  



Chandler, "The Emergence of Managerial Capitalism," 58 Business History



Review (1984), pp. 473-503.

12.) Modern Firms II (Wednesday, March 4)



Lazonick, Business Organization and the Myth of the Market Economy (1991), 



pp. 191-227 ("The Innovative Business Organization and Transaction Cost 



Theory").



Chandler, "Organizational Capabilities and the Economic History of the Industrial



Enterprise," 6 Journal of Economic Perspectives, #3 (1992), pp. 79-100. 

RESEARCH PROPOSAL DUE ONLINE, FRIDAY, MARCH 6.

SPRING BREAK

13.) Capabilities I (Monday, March 23)



Langlois, "Transaction-cost Economics in Real Time," 1 Industrial and



Corporate Change (1992), pp. 99-127.



Langlois and Foss, "Capabilities and Governance: The Rebirth of Production 



in the Theory of Economic Organization," 52 Kyklos (1999), pp. 201-218.

14.) Capabilities II (Wednesday, March 25)



Nelson and Winter, An Evolutionary Theory of Economic Change (1982), 



pp. 72-95 ("Skills") and 96-136 ("Organizational Capabilities and Behavior").

15.) Capabilities III (Monday, March 30)



Langlois and Robertson, Firms, Markets and Economic Change: A Dynamic 



Theory of Business Institutions (1995), pp. 20-45 ("A Dynamic Theory of the



Boundaries of the Firm").



Argyres and Zenger, "Capabilities, Transaction Costs, and Firm Boundaries: 



A Dynamic Perspective and Integration," unpublished manuscript (2008).

16.) Capabilities IV (Wednesday, April 1)



Langlois, "The Vanishing Hand: The Changing Dynamics of Industrial 



Capitalism," 12 Industrial and Corporate Change (2003), pp. 351-385.



Rajan and Zingales, "The Influence of the Financial Revolution on the Nature 



of Firms," 91 American Economic Review: Papers and Proceedings (2001), 



pp. 206-211.

17.) Entrepreneurship I (Monday, April 6)



Hayek, "Competition as a Discovery Procedure," in New Studies in Philosophy



Politics, Economics and the History of Ideas (1978), pp. 179-190.

Kirzner, Discovery and the Capitalist Process (1985), pp. 1-14 ("Entrepreneurship, Economics and Economists") and 15-39 ("The Primacy of Entrepreneurial Discovery").

WORKSHOP PAPERS DUE, WEDNESDAY, APRIL 8

18.) Entrepreneurship II (Wednesday, April 8)



McCraw, "Schumpeter Ascending," 60 The American Scholar (1991), 



pp. 371-392.



Kirzner, "Creativity and/or Alertness: A Reconsideration of the Schumpeterian



Entrepreneur," 11 Review of Austrian Economics (1999), pp. 5-17.

RESEARCH PAPER WORKSHOPS  (April 13 - April 22)

19.) Firms as Machines (Monday, April 27)



Adelstein, "Knowledge and Power in the Mechanical Firm: Planning for Profit 



in Austrian Perspective," 18 Review of Austrian Economics (2005), pp. 55-82.
20). Firms as Persons  (Wednesday, April 29).



Adelstein, "Firms as Social Actors," unpublished manuscript (2009).

RESEARCH PAPER DUE, MONDAY, MAY 4.
