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Department of Economics

INTERMEDIATE ECONOMIC ANALYSIS

153400107/153400115
Macroeconomics  January – June 2009
Lecturer: 

Jan Toporowski, Room 277, email: jt29@soas.ac.uk   

Office hours in term time: Mondays 15.00-17.00

Aims of the course:

This course seeks to shed some light on how the analytical debates have evolved within mainstream macroeconomics. It documents how the original division between the ‘Classics’ and Keynes has been reproduced under various forms throughout post-war macroeconomic theory. It sets out to examine more closely how that has happened, in response to which developments in the economy, and to assess the extent to which these particular contributions account for observed economic phenomena. Particular attention is given to issues of method and to the political-economic and intellectual environment in which certain theories gained ascendancy. The latter touches upon the prescriptions for the role of the state emerging out of the various theoretical propositions. At the end of the course the set of critical remarks raised throughout are brought together in an attempt to move beyond the confines of mainstream economic analysis. 

Organisation of the course:

The course consists of weekly two-hour lectures, accompanied by weekly one-hour tutorials. Lectures take place on Monday from 13.00 to 15.00 (Khalili Lecture Theatre). Tutorials locations are shown in the timetable.  There will be 10 lectures. A revision lecture will be held in the second the first week of the second term (date tbc).

Assessment of your performance:

You will be assessed on the basis of a three hour written examination. The exam takes place in the third term and covers both intermediate micro and macro. You will be required to answer two questions for each section. The exam counts towards 80 percent of your final assessment. The rest of the mark comes from your course work. The course work towards this part of Intermediate Economic Analysis consists of 2 essays (2000 words MAX). Both essays will be marked. The highest of the two marks will contribute 10 percent of your final grade for Intermediate Economic Analysis. Essay topics will be distributed in the lecture. The first essay is due for submission on Tuesday 17th February 2009. The second essay must be handed in by Wednesday 22nd April 2009.  Please hand in two hard copies of your essays to the Faculty’s Student Office on the specified dates. Any requests for extensions should be submitted on the form available from the Faculty Office and, where appropriate, discussed with the lecturer.

Your coursework and examination essays will be marked according to the following criteria:

40-50%  An essay that makes one or two relevant points in answer to the question.

50-60%  A structured essay in which relevant arguments support a conclusion in answer to the question.

60-70%  A structured essay showing signs of the student-author's own thinking or research.

70% +  A well-structured essay showing signs of the student-author's own thinking or research and a critical understanding of issues relevant to the answer.

The same criteria will be used in assessing examination answers.

Learning Strategy

To get the best results out of this course:

a) Read widely. Do not just read the minimum, from the textbook and the course pack that you need for your coursework and one or two tutorials, but read around other topics. If you find a book or suggested reading incomprehensible, abandon it, so that you do not lose interest, and try another book or reading on the subject. Find articles in the economic and business media (The Economist, Financial Times, Wall Street Journal) that interest you and read them, but do not just read such articles. Compare them with more systematic (academic?) analyses of the economy.

b) Question your reading. Ask yourself why different economists take a different view on a particular topic. Are they making the right assumptions? Could they have put their argument in a simpler or more coherent way? Are there other, better approaches to the subject? Why are they better?

c) Make notes of your reading, as well as your lectures and seminars. Writing your own notes forces you to understand what you are writing, and helps you to remember it. Do not just collect hand-outs and photocopies. Collecting may give you the impression that you are accumulating invaluable resources of information, but until you start making notes from them, thinking about them, or writing about them, you are not learning anything.

Resources:

The main texts that recur most frequently throughout the course are listed below. No single particular textbook however is used:

1. Carlin, W. and Soskice, D., Macroeconomics and the Wage Bargain, Oxford: Oxford University Press, 1990

2. Chrystal, A. and Price, S., Controversies in Macroeconomics, Hertfordshire: Harvester Wheatsheaf, 1994

3. David C. Colander and E.N. Gamber Macroeconomics Prentice Hall 2002

4. Green, F. and Nore, P. (eds.), Economics. An Anti-Text, London: MacMillan, 1977.

5. Helleiner, E., States and the Reemergence of Global Finance. From Bretton Woods to the 1990s, New York: Cornell University Press, 1994

6. Hillier, B, The Macroeconomic Debate. Models of the Closed and Open Economy, Oxford and Cambridge: Basil Blackwell, 1991

7. Snowdon, B, and Vane, H.R., Modern Macroeconomics: Its Origins, Development and Current State, Edward Elgar, 2005

8. Trevithick, J. A., Involuntary Unemployment. Macroeconomics from a Keynesian Perspective, London: Harvester Wheatsheaf, 1992

A good comic-book introduction to the economics of Keynes is Peter Pugh and Chris Garratt, Keynesian Economics, Cambridge: Icon Books 2000. 

A useful sourcebook on Post-Keynesian Economics is P. Arestis, M. Desai, and S.C. Dow (eds.) Money Macroeconomics and Keynes: Essays in Honour of Victoria Chick, London : Routledge 2002.

For each lecture a core reading(s) is indicated (*).  You are however strongly recommended to consult at least one additional reference.  Also a key is provided for reading lists below: (L) = held in SOAS library; (RP) = in reading pack; and (E) = available in electronic journals.

	Lecture Topics

Term 2: IEA (Macroeconomics)
	Date

	1. Method and Economics
	05/01/09

	2. Keynes and the ‘Classics’
	12/01/09

	3. Interpretations of Keynes
	19/01/09

	4. The Legacy of Keynes
	26/01/09

	5. The Demise of Keynesianism
	02/02/09

	Reading Week
	

	6. Monetarism: from Milton Friedman to the Washington Consensus
	16/02/09

	7. Open Economy Considerations: Some Models
	23/02/09

	8. The New Classical Macroeconomics
	02/03/09

	9. The New Keynesian Macroeconomics and the PWC
	09/03/09

	10. ‘Globalisation and its Discontents’? 
	16/03/09


Lecture Plan: 

Lecture 1: Method and Economics

issues: 

1.  How to undertake macroeconomic analysis? (how does the macro relate to its constituent parts and what sphere of the economy should one focus upon when trying to account for macroeconomic phenomena?)  

2. What characterises mainstream economic analysis?

3. What defines the major debates in mainstream economic analysis? The recurring rift between Keynes and the ‘Classics’. 

readings: 

(RP) Fine, B., Economic Theory and Ideology, New York: Holmes & Meier Publishers, 1981, chs. 1 & 2
(RP) Clarke, S., Marx, Marginalism and Modern Sociology, London: MacMillan, 2nd edition, 1991, chapter 6: The Marginalist Revolution in Economics.

(RP) Himmelweit, S., The Individual as Basic Unit of Analysis, ch. 2 in Green and Nore (eds.) (1977). 

Colander & Gamber, chapter 1.

(L) Snowdon, B. et al. (1994), ch. 1
supplementary readings: 

Hahn, F., Equilibrium and Macroeconomics, Oxford: Basil Blackwell, 1984, Introduction. 

S. Keen (2001) Debunking Economics: The Naked Emperor of the Social Sciences. London: Zed Books, chs. 1, 7 (pp. 1-19, 148-164) ISBN 1-86403-070-4. 

Keynes, J.M, The General Theory of Employment, Interest and Money, 1936/1973 (Vol. VII of the Collected Writings), Preface to the French Edition.
Marx, K., A Contribution to the Critique of Political Economy, Preface.

Sawyer, M., The Challenge of Radical Political Economy: An Introduction to the Alternative to Neo-Classical Economics, Maryland: Barnes and Noble, 1989, ch. 1
tutorial topic: 

Assess the following statements: 

 ‘The power of [mainstream] economics lies in its rigour. Economics is scientific; it follows the scientific method of stating a formal refutable theory, testing the theory, and revising the theory based on the evidence. Economics succeeds where other social sciences fail because economists are willing to abstract’ (Lazear 2000: 102, Economic Imperialism, Quarterly Journal of Economics, 115 (1), 99-146).   

‘It is possible, under the cover of a careful formalism, to make statements which, if expressed in plain language, the mind would immediately repudiate’ (Keynes, CW VIII, p. 20). 

Lecture 2: Keynes and the ‘Classics’

issues: 

1.  ‘Classical’ Theory: Say’s Law and the Quantity Theory of Money. Full employment as the ‘natural’ state of the economy. Persistent unemployment is caused by external interference with a perfectly working market mechanism. Inflation is caused by excessive monetary growth.

2.  Keynes’ General Theory. Full employment is the exception rather than the rule in a capitalist society. Output is determined by the level of AD and there is no guarantee that the level of AD in the economy will be sufficient as to bring forth FE output. New propositions regarding money, the interest rate, determinants of investment, the workings of the labour market, the dynamics of deflation; and the concomitant possibility of macroeconomic equilibrium while the labour market does not clear (involuntary unemployment equilibrium). 

readings:

(L) *Snowdon, B. et al. (1994),  ch. 2
(L) Trevithick, J. A. (1992), chs. 2, 3, 4 ( p. 58
(L) *Hillier, B.  (1991), chs. 1 & 2

Colander & Gamber chapter 3

(L) Keynes (1936/1973), General Theory of Employment, Interest and Money, various chapters,  in particular ch. 19
(L) A Leijonhufvud, Keynes and the Classics: Two Lectures (London : IEA). 

tutorial topic: 

‘There is, therefore, no ground for the belief that a flexible wage policy is capable of maintaining a state of continuous full employment … The economic system cannot be made self-adjusting along these lines’ (Keynes 1936: 267). 

Account for this rejection by Keynes of the Classical idea of full employment as the natural state of the economy. 

Lecture 3: Interpretations of Keynes: the Neoclassical Synthesis and Disequilibrium Models
issues:

1.  The IS-LM framework. How does the IS-LM framework purport to represent Keynes’analysis of an unemployment equilibrium (i.e failure of capitalist economy to self-adjust to FE)? Consider downward wage rigidity versus wage flexibility. In the context of the latter, equilibrium in the IS-LM framework is restored through the Keynes Effect. However, the latter might fail to operate if investment is interest inelastic, or the economy is in liquidity trap.  Keynes’ General Theory of unemployment equilibrium basically becomes a case of three rigidities: rigid money wages, investment interest inelasticity, or liquidity trap. IS-LM as a comparative static framework not capable of representing Keynes’ dynamic considerations regarding the possible negative repercussions of wage/price deflation. 

2.  The IS-LM framework + the Pigou Effect = the ‘neoclassical synthesis’.  The neoclassical synthesis makes Keynes’ general proposition of unemployment equilibrium a special case of the classical model: once the wealth effect (Pigou effect) is included in the IS-LM framework, unemployment equilibrium depends fully on rigid money wages. Thus, for the neo-classical synthesis the GT becomes a special case of a more general classical theory, i.e. where downward wage rigidity prevents the classical adjustment to full employment. 

3.  Disequilibrium theory: tries to restore the ‘general’ character of Keynes’ propositions. For the re-appraisal, Keynes’ General Theory was not about the failure of one specific price (rigid wages), but embodies a general scepticism with regards to the efficacy of the price mechanism in coordinating economic activity (the price mechanisms fails to fulfill the information-disseminating role classical theory ascribes to it). The emphasis is on information and coordination failures in a decentralised money using economy (in the economy there is no such mechanism as a Walrasian auctioneer). 

readings:

(L) Carlin, W. and Soskice, D. (1990), chs. 2 & 5. 

(L) Coddington, A. C., Keynesian Economics: The Search for First Principles London: Allen and Unwin 1983.
(L) *Hillier, B. (1991), chs. 3 & 4 

(L)*Snowdon ch.3 

(L) Trevithick, ch,. 4 p. 59 ( 73, ch. 5, ch. 8 ( p.197
Colander & Gamber chapter 9
tutorial topic:

How does the neoclassical synthesis reduce Keynes’s General Theory to a special case of Classical theory? According to the Post-Keynesians, what is wrong with this? (see Arestis Desai and Dow for this).

Lecture 4: The Legacy of Keynes 
issues: 2 main issues: Keynes’ method and ‘Keynesianism’ as an account for the post-war boom. 

1.  interpretations and the method of Keynes: although disequilibrium theory tries to restore the disequilibrium character of Keynes’ analysis, it shares important features with the IS-LM model, which sets both apart from Keynes’ original contribution. This concerns the method both use in theorising about the aggregate economy. Both are committed to methodological individualism. The macroeconomy emerges out of the aggregated behaviour of individuals, even if these economic agents are quantity-constrained (for disequilibrium theory) as well as price-constrained. Keynes in his General Theory, however, had attempted to theorise about the aggregate economy without necessarily relying on microfoundations. I.e. the aggregate analysis he constructs does not necessarily have counterparts in micro behaviour. ‘I have called my theory a general theory. I mean by this that I am chiefly concerned with the behaviour of the economic system as a whole … And I argue that important mistakes have been made through extending to the system as a whole conclusions which have been correctly arrived at in respect of a part of it taken in isolation’ (Keynes 1936: xxxii). Post-Keynesian analysis, yet another interpretation of Keynes, tries to restores some of this Keynesian legacy with its recognition that there are relationship which are essentially macroeconomic in nature (i.e. they do not have a microeconomic counterpart). Uncertainty and Keynes’ analysis as an analysis of a monetary economy are emphasised. Post-Keynesians further pursue issues of distribution and competitive structure. 

2.  within mainstream economics the neoclassical synthesis constituted the Keynesian tradition for the initial decades of the post-war period. Its commitment to methodological individualism, and the particular nature of its microfoundations (Walrasian), however, had infused macroeconomics with a certain inconsistency between its micro and macro part. At the micro level economic agents were optimising (profit or utility) in a world of perfect competition, perfect information, complete markets, …. (orthodox micro economics); at the macro level however unemployment persisted as the money way was rigid (neo-classical synthesis). Yet in the context of a description of the micro environment as Walrasian (pc, perfect information, no transaction costs, …), the question then obviously arose as to why at the macro level such a departure from Walrasian behaviour would persist. If the macro economy is a mere aggregation of outcomes of optimisation of individual economic agents (methodological individualism), why would, in a competitive environment with perfect information, total set of markets, etc., incentives to economic agents to adjust their prices in response to an imbalance between supply and demand not arise? The issue remained unresolved (and unnoticed) until the end of the ‘golden age’ (post war boom). Dramatic changes in the performance of the economy threw Keynesian economics into disarray, and closer investigation of the analytical foundations of the Keynesian consensus exposed its ‘theoretical schizophrenia’ (Snowdon, B. 1994: 11).  Resolving this inconsistency, in the context of a (mainstream) macroeconomics committed to methodological individualism set an agenda for subsequent schools. The New Classical Macroeconomics claimed that the macro analysis should merely mirror Walrasian micro propositions (market clearing at macro level at all times); the New Keynesians sought for more appropriate microfoundations to a non-market clearing macro analysis. These two very different ways of resolving the inconsistency however crucially consolidated methodological individualism in the analysis of macro phenomena. The issue then remains as to whether the latter constitutes an appropriate way to undertake the latter.. 

3.  beyond issues of method, assessing the legacy of Keynes equally raises the issue as the extent to which the post-war economic economic performance can be ascribed to Keynesian economic policy. This touches upon issues of how ‘Keynesianism’ conceives of the role of the state in the economy, and whether this provides for a satisfactory account of post-war state economic intervention. One of the main criticism of the Keynesian theory of the state is that it limits itself to an analysis of state activities in the ‘realm of exchange’ (i.e. is only concerned with expenditure related categories -levels of AD through fiscal and/or monetary policy), and does not give due consideration to other aspects of state economic intervention such as e.g. industrial policy. Keynesianism as ‘but one (arguably minor) component of the state’s regulation of the economy’ (Fine et al. 1984: 4). 

readings: 

(E) Coddington, A. C., Keynesian Economics: The Search for First Principles London: Allen and Unwin 1983.

(L) Chrystal, A. and Price, S. (1994), ch. 2

(RP) Fine, B. and Harris, L., The Peculiarities of the British Economy, London: Lawrence and Wishart, 1985,  chapter 1: ‘The Peculiarities of the British Economy’.

(RP) *Fine, B. and Murphin, A., Macroeconomics and Monopoly Capitalism, Sussex: Wheatsheaf Books Ltd., 1984, chs. 1 & 2.

(L) Snowdon, B. et al. (1994), ch. 8 from p. 367 onwards (The Post-Keynesian School)

Colander & Gamber chapter 15

(RP) Sutcliffe, B. (1977), Keynesianism and the Stabilisation of Capitalist Economies, ch. 11 in Green, F. and Nore, P. (1977). 

S.A. Marglin & Juliet B. Schor (eds.) The Golden Age of Capitalism Reinterpreting the Postwar Experience chapters 1 – 4.

tutorial topic:

1. To what extent can the post-war boom be attributed to Keynesianism? 

2. To what extent can strong economic growth in Britain since 1995 be attributed to Keynesianism? (see Andrew Glyn  Capitalism Unleashed: Finance, Globalization and Welfare Oxford University Press 2006, and reviews in Economic Journal February 2008, vol. 118, no. 526.)
Lecture 5: The Demise of Keynesianism
issues: 

1.  the importance of the Phillips Curve to orthodox Keynesianism. ‘Missing equation’ problem of Keynesian orthodoxy (‘we are … one equation short’ (Keynes 1936: 276)): indeterminacy of the money wage (‘what determines the level of the money wage if the labour market does not clear?’). ‘Solution’ provided by Lipsey’s (1960) theoretical account of the Phillips Curve. Establishes a relationship between aggregate demand and money wages and as such ‘closed’ the Keynesian system (money wage determined endogenously). 

2.  theoretical assault on the PC: expectations-augmented PC. Friedman: ‘in the long run the PC is vertical at NRU’. Furthermore, old-style PC unable to accommodate stagflationary conditions of the early 1970s. Given the importance of the PC to orthodox Keynesianism, its breakdown (theoretically and empirically) was particularly damaging to the latter. 

3.  also by the early 1970s structural conditions that underlay the golden age eroded, hence undermining Keynesianism as its ideology: 

domestically (UK): rising distributional conflict and ambiguous repercussions for productivity of demand management in the absence of an apt industrial policy culminated in strong pressures on profitability. 

internationally: erosion of the parameters upon which the Bretton Woods international order had been constructed; mainly crumbling of the restrictive financial order that BW agreements had tried to impose with the steady increase in the mobility of private capital flows (e.g. as a result of developments such as Euromarket) and concomitant re-appearance of the ‘external’ constraint on policy.

4.  in sum, the late 1960s -early 1970s witnessed a theoretical and political crumbling of Keynesianism. The scene was set for a re-emergence of the classical position with its belief in the efficiency of markets (General Equilibrium Theory) and the neutrality of money (QTM).  

readings:

(L) Carlin, W. and Soskice, D. (1990), ch. 3
(RP) *Epstein, G. A. and Schor, J.B, Macropolicy in the Rise and Fall of the Golden Age, chapter 3 in Marglin, S.A and Schor, J.B. (eds.), The Golden Age of Capitalism: Reinterpreting the Post-War Exerience, [editor], 1990.

(L) *Helleiner, E., States and the Reemergence of Global Finance. From Bretton Woods to the 1990s, New York: Cornell Univeristy, 1994, chs. 4 & 5
(L) Snowdon, B. et al. (1994), ch. 4 p. 146 (164

(RP) *Trevithick, J. A. (1992),  ch. 6

Colander & Gamber chap. 13

T.I. Palley ‘ ‘From Keynesianism to Neo-liberalism’ in Saad-Filho & Johnston (eds.) Neo-liberalism A Critical Reader London: Pluto Press 2005.

tutorial topic: 

Which various factors (intellectually and economically) contributed to the demise of Keynesianism?

Lecture 6: Monetarism: from Milton Friedman to the Washington Consensus
issues: 

1.  monetarism as a set of theoretical propositions: the QTM, the Expectations-Augmented PC (adaptive expectations), Monetary Approach to the BOP. Essentially a restoration of the core classical ideas of belief in the efficacy of the market and neutrality of money, with concomitant recommendations wrt government intervention. Monetarism as a ‘modern variant of classical macroeconomics’ (Ackley 1978). 

2.  monetarist practice: the importance of the UK turnaround in 1976; US 1979 Volcker; France 1983; monetarist/neo-liberal ideas consolidated in the realm of development with the Washington Consensus. 

3.  weak analytical strength of monetarism (strong ideological importance): ‘It is the worst-kept secret in the economics profession that no one has a convincing story about why inflation, even at the highest rates that prevailed in the OECD countries in the 1970s and early 1980s should be regarded as such an evil that all economic policy had to be directed towards it containment’ (Marglin S. (1990):22). 

readings: 

(L) Fine, B. and Murphin, A. (1984), Macroeconomics and Monopoly Capitalism, ch. 3
(L) Chrystal, A. and Price, S. (1994), ch. 3

(L) *Helleiner, E. (1994), States and the Reemergence of Global Finance. From BW to the 1990s, ch. 6
(E) Panitch, L. (2000), The New Imperial State, New Left Review, 2, Mar/Apr 2000, pp. 5-20.
(L) *Snowdon, B. et al. (1994), ch. 4
(RP) Taylor, L. (1997), Editorial: The Revival of the Liberal Creed -the IMF and the WB in a Globalised Economy, World Development, vol. 25 ,no. 2 ,pp. 145-152.

Colander & Gamber chap. 13.
tutorial topic: 

What are the key elements of monetarism? Why did monetarist ideas become so influential during the 1970s (discuss with particular reference to the UK economy)?

Lecture 7: Open Economy Considerations: Some Models
issues: 

-some formal models as to accommodate issues of the open economy: 

simple Keynesian model (stop-go); Mundell-Fleming model and the significance of capital mobility; monetary approach to the BOP; ER overshooting.

readings: 

(RP) *Chrystal, A. and Price, S. (1994), ch. 6
(L) Felix, D. (1998), ‘Asia and the crisis of financial globalisation’, ch. 7 in Baker, D. et al. (eds.), Globalisation and Progressive Economic Policy, Cambridge: Cambridge University Press, 1998.

(L) Helleiner, E. (1994), ch. 2
(L) *Hillier B. (1991), chs. 9 & 10
(RP) *Pollin, R. (1998), ‘Can domestic expansionary policy succeed in a globally integrated environment? An examination of alternatives’, ch. 19 in Baker, D. et al. (eds.), Globalisation and Progressive Economic Policy, Cambridge: Cambridge University Press, 1998. 

Colander & Gamber chap. 10

tutorial topic: 

Use the Mundell-Fleming framework to assess the implications of particular exchange rate regimes for domestic policy choices. Pay particular attention to the implications of capital mobility. With these tools discuss, for the UK, how the external constraint on domestic policy has altered during the post-war period?

Lecture 8: The New Classical Macroeconomics

issues: 

1.  NCM as one way of resolving the theoretical schizophrenia identified above, making the macro behave exactly like the micro: all markets clear continuously. Resolving the inconsistency with optimisation implied by adoption of the adaptive expectations hypothesis: rational expectations. Concomitant proposition with regards to levels of output diverging from natural rate: aggregate surprise supply function (any deviation of output from its natural rate can only come about as a result of a surprise change in the monetary stance of the authorities). 

2.  equilibrium business cycle theory: all points on the business cycle are equilibrium positions; all unemployment is always voluntary; new understanding of the equilibrium concept: equilibrium as market-clearing, not as state of rest (i.e. absence of incentives for change)

3.  policy implications of the NCM: policy ineffectiveness (super-neutrality of money); real costs of disinflation; dynamic time inconsistency and monetary rules; microeconomic policies to stimulate supply; Lucas critique of econometric policy evaluation. 

4.  real business cycle theory: equilibrium approach to the business cycle but focus on supply-side (real) rather than demand (monetary) side as cause of the cycle. 

readings: 

(L) Chrystal, A. and Price, S. , ch. 4

(L) Hillier, B. (1991), chs. 7 & 8
(L) *Snowdon, B. et al. (1994), chs. 5 & 6
Colander & Gamber chap. 11.

Laidler ‘The New Classical Contribution to Macroeconomics’ Banca Nazionale del Lavoro Quarterly Review No. 156, March 1986.

tutorial topic: 

What are the main building blocks to and propositions of equilibrium business cycle theory? How does real business cycle theory seek to improve such an equilibrium account of the business cycle? 

Lecture 9: The New Keynesian Macroeconomics and the PWC

issues:

1.  attempts to restore Keynesian legacy on ‘sound’ microfoundations. I.e. commitment to microfoundations, but proposition that Walrasian microfoundations are erroneous as building blocks for an analysis of the economy. Build macro on non-Walrasian microfoundations: imperfect competition, asymmetric information, transaction costs, etc. and as such account for involuntary unemployment and the non-neutrality of money. Nominal rigidities. Real rigidities.  

2.  new keynesianism and development theory: towards a Post-Washington Consensus? Replacing a paradigm of perfect working markets with a paradigm of imperfect working markets in the context of development. 

readings:

(L) Chrystal, A. and Price, S., ch. 5

(E) *Romer, D. (1993), ‘The New Keynesian Synthesis’, Journal of Economic Perspectives, No.1, Winter 1993. 

(L) Snowdon, B. et al. (1994), ch. 7

(E) *Stiglitz, J. (1989), ‘Markets, Market Failures and Development’, American Economic Review, vol. 79, no.2, p. 197 (203

(RP) Stiglitz, J., ‘More Instruments and Broader Goals: Moving Toward the Post-Washington Consensus, The 1998 Wider Annual Lecture, … 

(RP) J. Barkley Rosser Jr. ‘A Nobel Prize for Asymmetric Information’ Review of Political Economy Vol. 15, No. 1, Jan. 2003

tutorial topic:

How did new-keynesian theories seek to account for the unemployment rates characterising the OECD economies in the 1980s? How do certain new-keynesian contributions equally allow for a particular restatement of ‘development economics’ beyond the ‘monoeconomics’ implied by the WC.

Lecture 10: ‘Globalisation and its Discontents’? Beyond the PWC and New-Keynesianism

issues:

1.  shortcomings of New-Keynesianism (and the PWC) 

2.  some propositions for an approach beyond the confines of mainstream macroeconomics 

readings:

(RP) Fine, B. (2002), Globalisation and Development: The Imperative of Political Economy. Unpublished Manuscript.

(L) Fine, B., Lapavitsas, C., & Pincus, J. (eds.), Development Policy in the Twenty-First Century: Beyond the Post-Washington Consensus. London: Routledge, 2001

(L) Saad-Filho, A , Introduction, in Saad-Filho, A. (ed.), Anti-Capitalism. A Marxist Introduction, London: Pluto Press, 2003

(E) Wade, R. (2001), ‘Showdown at the WB’, New Left Review 7, second series, Jan/Feb 2001, pp. 124 (137.

(RP) J. Barkley Rosser Jr. ‘A Nobel Prize for Asymmetric Information’ Review of Political Economy Vol. 15, No. 1, Jan. 2003

A. Colas ‘Neo-liberalism , Globalisation and International Relations’ in Saad-Filho & Johnston (eds.) Neo-liberalism A Critical Reader London: Pluto Press 2005.

‘A Survey of the World Economy’ The Economist 24 September 2005. This Survey, and the International Monetary Fund’ World Economic Outlook, on which the Survey is based, is shot through with errors and inconsistencies. See if you can spot some of them.

