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AMERICAN ECONOMIC HISTORY   


Professor F. S. LeePRIVATE 

SINCE 1865






Office:  Manheim Hall, Rm 202D

(ECON 404R)






Office Hours: 
MW 10.00 – 11.00

(HISTORY 300F)





E-mail:  leefs@umkc.edu
Spring 2008






Tel.:  816-235-2543

Lectures:

Monday-Wednesday, 2.00 – 3.15, Royall Hall Room 214
Required Texts:
A. D. Chandler, The Visible Hand.

L. Galambos and J. Pratt, The Rise of the Corporate Commonwealth.

W. Roy, Socializing Capital.




G. Kolko, The Triumph of Conservatism.
Optional Text:

R. H. Wiebe, The Search for Order, 1877 – 1920.
Assessment:

Mid-Term Test, February 27, 2008, worth 25% of your final grade.




Paper worth 35% of your final grade.  The paper will be a written report (footnotes or endnotes, with at least 15 different references that are used in the body of the text, and bibliography) of 4700 to 5200 words following the format found in Kate Turabian, A Manual for Writers of Term Papers, Theses, and Dissertations 6th edition.  All quotes must be properly referenced if you do not want to be caught for plagiarism.  The paper will be due no later than 2.00p.m. April 30, 2008.




Final Examination, 8.00-10.00 a.m., May 8, 2008, worth 40% of your 




final grade.

Problems:

A set of problems will be distributed.

Course Description:
The course deals with the emergence of the American Corporate 




Commonwealth since 1865.  In particular it covers the rise to dominance of 


the large modern corporation, the problem of economic and social instability 


and stability, the rise of trade associations, cartels, and government regulation 


in an unstable economy, and the evolution of American economic policy and




national economic planning.

COURSE OUTLINE AND READING LIST

I.
Introduction

A.
The Economy and Economic History

B.
Explanation and Narrative in Economic History


*1.
Roy, Socializing Capital, chs. 1 and 2.


  2.
Livingston, J.  1987.  “The Social Analysis of Economic History and Theory:  

Conjectures on Late Nineteenth-Century American Development.”  American Historical Review 92 (February):  69 – 95.
C.
Markets and the Problems of Control and Stability


*1.
Fligstein, N.  1996.  "Markets as Politics:  A Political-Cultural Approach to Market Institutions," American Sociological Review 61 (August):  656 - 673.


*2.
Granovetter, M.  1985.  "Economic Action and Social Structure:  The Problem of Embeddedness," American Journal of Sociology 91 (November):  481 - 510.


  3.
Smelser, N. J. and Swedberg, R. (eds.)  The Handbook of Economic Sociology.  Princeton:  priceton University Press, chs. 11, 15, and 18.

II.
The Economy and the Search for Order, 1870 - 1890

A.
Overview of the Economy and Society, 1870 - 1890


*1.
Galambos and Pratt, The Rise of the Corporate Commonwealth, part I.


*2.
Chandler, The Visible Hand, chs. 1, 2, 7, and 8.


  3.
Wiebe, The Search for Order, chs. 1, 2, 3, 4, 5, 6, and 7.

B.
Competition and Order:  Trade Associations, Pooling, and Cartels


*1.
Becker, W. H.  1971.  “American Wholesale Hardware Trade Association, 1870 – 1900.”  Business History Review 45.2 (Summer):  179 – 200.


*2.
Belcher, W. E.  1904.  “Industrial Pooling Agreements.”  Quarterly Journal of Economics 19.1 (November):  111 – 123.

C.
Competition and Order:  Railroads and Government Regulation


*1.
Chandler, The Visible Hand, chs. 3 4, 5, and 6.


*2.
Roy, Socializing Capital, chs. 3, 4, and 5. 


*3.
Kolko, G.  1965.  Railroads and Regulation, 1877 – 1916.  New York:  W. W. Norton and Company, chs. 1, 2, and 3.

  4.
Gilchrist, D. T.  1960.  “Albert Fink and the Pooling System.”  Business History Review 34 (Spring):  24 – 49.


*Required Readings

D.
Competition and Order:  Large Enterprise Competition and Trusts


*1.
Chandler, The Visible Hand, chs. 9, 10, and 11.

E.
Competition and Order:  Law and Competition Before the Sherman Act


*1.
McCurdy, C. W.  1978.  “American Law and the Marketing Structure of the Large Corporations, 1875 – 1890.”  The Journal of Economic History 38.3 (September):  631 – 649.


  2.
Thorelli, H. B.  1954.  The Federal Antitrust Policy:  Origination of an American Tradition.  London:  George Allen and Unwin, Ltd., chs. 1, 2, and 3.

III.
The Search for Order:  The Emergence of Corporate Capitalism, 1890 - 1920

A.
Overview of the Economy and Society, 1890 - 1920


*1.
Galambos and Pratt, The Rise of the Corporate Commonwealth, chs. 3 - 4.


*2.
Chandler, The Visible Hand, chs. 12, 13, and 14.


 *3.
Kolko, The Triumph of Conservatism.


B.
Sherman Act


  1.
Freyer, T.  1989.  “The Sherman Antitrust Act, Comparative Business Structure, and 

the Rule of Reason:  America and Great Britain, 1880 – 1920.”  Iowa Law Review 74.5 (July):  991 – 1017.


  2.
Hovenkamp, H.  1989.  “The Sherman Act and the Classical Theory of Competition.”  

Iowa Law Review 74.5 (July):  1019 – 1065.


  3.
Letwin, W.  1965.  Law and Economic Policy in America:  The Evolution of the 

Sherman Antitrust Act.  Westport:  Greenwood Press, Publishers, chs. 1, 2, 3, and 4.
C.
Sherman Act, Trade Associations, and Open Price Associations, 1890 - 1920


*1.
Nelson, M. N.  1923.  “The Effect of Open Price Association Activities on Competition and Prices.”  American Economic Review 13 (June):  258 – 275.


*2.
Robinson, M. H.  1926.  “The Gary Dinner System:  An Experiment in Cooperative Price Stabilization.”  Political and Social Science Quarterly 7 (September):  137 – 161.

  3.
Bittlingmayer, G.  1983.  “Price-Fixing and the Addyston Pipe Case.”  Research in Law and Economics 5:  57 – 130.


  4.
Cox, J. H.  1950.  “Trade Associations in the Lumber Industry of the Pacific Northwest, 1899 – 1914.”  Pacific Northwest Quarterly 41 (July):  285 – 311.

D.
Sherman Act, the Great Merger Movement, and the Trust Question, 1890 - 1904


*1.
Roy, Socializing Capital, chs. 6, 7, 8, and 9.


*Required Readings

  2.
McCurdy, C. W.  1979.  “The Knight Sugar Decision of 1895 and the Modernization of American Corporation Law, 1869 – 1903.”  Business History Review 53.3 (Autumn):  304 – 342.


  3.
Navin, T. R. and Sears, M. V.  1955.  “The Rise of a Market for Industrial Securities, 1887 – 1902.”  Business History Review 24 (June):  112 – 136.

  4.
Porter, P. G.  1969.  “Origins of the American Tobacco Company.”  Business History Review 43 (Spring):  59 – 76.

  5.
Kramer, H. M.  “Harvesters and High Finance:  Formation of the International Harvester Company.”  Business History Review 38 (Autumn):  283 – 301.


  6.
Lamoreaux, N. R.  1985.  The Great Merger Movement in American Business, 1895 – 1904.  Cambridge:  Cambridge University Press.
E.
Sherman Act, the Trust Question, and the Emergence of Corporate Capitalism


  1.
Bittlingmayer, G.  1985.  “Did Antitrust Policy Cause the Great Merger Wave?”  Journal of Law and Economics 28 (April):  77 –118.


  2.
Berk, G.  1994.  “Neither Markets nor Administration:  Brandeis and the Antitrust Reforms of 1914.”  Studies in American Political Development 8 (Spring):  24 – 59.

F.
Sherman Act, Regulation, Laws and the Market Place


*1.
Kolko, G.  1965.  Railroads and Regulation, 1877 – 1916, chs. 1, 2, and 3.


  2.
Wood, D. J.  1985.  “The Strategic Use of Public Policy:  Business Support for the 1906 Food and Drug Act.”  Business History Review 59 (Autumn):  403 – 432.


  3.
Livingston, J.  1986.  Origins of the Federal Reserve System:  Money, Class, and Corporate Capitalism, 1890 - 1913.  Ithaca:  Cornell University Press.

IV.
The Search for Order:  Stability and Crisis for Corporate Capitalism, 1920 - 1940

A.
Overview of the Economy and Society, 1920 – 1940


*1.
Galambos and Pratt, The Rise of the Corporate Commonwealth, ch. 5.


  3.
Chandler, A. D.  1969.  “The Structure of American Industry in the Twentieth Century.”  Business History Review 43 (Autumn):  255 – 298.
B.
Stability, Planning, and Corporate Capitalism, 1920 - 1929


*1.
Metcalf, E. B.  1975.  “Secretary Hoover and the Emergence of Macroeconomic Management.”  Business History Review 49.1 (Spring):  60 – 80.


*2.
Hawley, E. W.  1974.  “Herbert Hoover, the Commerce Secretariat, and the Vision of an ‘Associative State,’ 1921 – 1928.”  Journal of American History 64:  116 – 140.


*Required Readings  


  3.
Hawley, E. W.  1968.  “Secretary Hoover and the Bituminous Coal Problem, 1921 – 1928.”  Business History Review 42 (Autumn):  247 – 270.

  4.
Barber, W. J.  1985.  From New Era to New Deal:  Herbert Hoover, the Economists, and American Economic Policy, 1921 – 1933.  Cambridge:  Cambridge University Press, chs. 1 and 2.

C.
Stability and Instability in the Large Modern Corporation


*1.
Fligstein, N.  1990.  The Transformation of Corporate Control.  Cambridge:  Harvard University Press.

  2.
Chandler, A. D.  1990.  Scale and Scope:  The Dynamics of Industrial Capitalism.  Cambridge:  Harvard University Press, chs. 1, 2, 3, 4, 5, and 6.

D.
Threats to Stability:  Government Regulation, Antitrust Laws, and the Trade Association Issue, 1920 - 1932


*1.
Carrott, M. B.  1970.  “The Supreme Court and American Trade Associations, 1921 – 1925.”  Business History Review 44.3 (Autumn):  320 – 338.


*2.
McQuaid, K.  1977.  “Young, Swope and General Electric’s ‘New Capitalism’:  A Study in Corporate Liberalism, 1920 – 33.”  American Journal of Economics and Sociology 36.3 (July):  323 – 334.


  3.
Berk, G.  1996.  “Communities of Competitors:  Open Price Associations and the American State, 1911 – 1929.”  Social Science History 20.3 (Fall):  375 – 400.


  4.
Hawley, E. W.  1989.  “Herbert Hoover and the Sherman Act, 1921 – 1933:  An Early Phase of a Continuing Issue.”  Iowa Law Review 74.5 (July):  1067 – 1103.

E.
Depression and Instability:  A Crisis for Corporate Capitalism and the New Deal, 1929 - 1939


  1.
Barber, W. J.  1985.  From New Era to New Deal:  Herbert Hoover, the Economists, and American Economic Policy, 1921 – 1933.  Cambridge:  Cambridge University Press, chs. 3, 4, 5, 6, 7, 8, 9, and 10.


  2.
Galbraith, J. K.  1961.  The Great Crash, 1929.  Boston:  Houghtom Mifflin Company.


  3.
Bernstein, M. A.  1987.  The Great Depression:  Delayed Recovery and Economic Change in America, 1929 – 1939.  Cambridge:  Cambridge University Press.
F.
Explanations of the Great Depression and the Political Response


  1.
Skocpol, T.  1980.  “Political Response to Capitalism Crisis:  Neo-Marxist Theories of the State and the Case of the New Deal.”  Politics and Society 10.2:  155 – 201.


  2.
Lee, F. S.  1988.  “A New Dealer in Agriculture:  G. C. Means and the Writing of Industrial Prices.”  Review of Social Economy 46.2 (October):  180 – 202.


3.
Lee, F. S. and Samuels, W. J.  1992.  The Heterodox Economics of Gardiner Means:  A Collection.  Armonk:  M. E. Sharpe, Inc., chs. 3 and 4.


*Required Readings

G.
Re-establishing Stability I:  National Industrial Recovery Administration and the 

Agricultural Adjustment Administration


*1.
Johnson, J. P.  1966.  “Drafting the NRA Code of Fair Competition for the Bituminous Coal Industry.”  Journal of American History 53 (December):  521 – 541.

  2.
Hawley, E. W.  1966.  The New Deal and the Problem of Monopoly.  Princeton:  Princeton University Press, part I.

H.
Re-establishing Stability II:  Government Regulation


  1.
Hawley, E. W.  1966.  The New Deal and the Problem of Monopoly.  Princeton:  Princeton University Press, part II.


  2.
Libecap, G. D.  1989.  “The Political Economy of Crude Oil Cartelization in the United States, 1933 – 1972.”  The Journal of Economic History 49 (December):  833. – 855.

I.
Re-establishing Stability III:  From Multi-Industry Planning to Keynesian Planning and Competition Policy


*1.
Lee, F. S.  1990.  “From Multi-Industry Planning to Keynesian Planning:  Gardiner Means, the American Keynesians, and National Economic Planning at the National Resources Committee.”  Journal of Policy History 2:  186 – 212.


  2.
Hawley, E. W.  1966.  The New Deal and the Problem of Monopoly.  Princeton:  Princeton University Press, parts III and IV.


  3.
Lee, F. S. and Samuels, W. J.  1992.  The Heterodox Economics of Gardiner Means:  A Collection.  Armonk:  M. E. Sharpe, Inc., ch. 5.

V.
Order and Stability in the American Corporate Commonwealth, 1940 - 1970

A.
Overview of the Economy and Society, 1940 - 1970


*1.
Galambos and Pratt, The Rise of the Corporate Commonwealth, part III.


  2.
Rosenberg, S.  2003.  American Economic Development Since 1945.  New York: Palgrave, ch. 1.
B.
Development of the Diversified and Multi-National Corporate Enterprise


  1.
Didrichsen, J.  1972.  “The Development of Diversified and Conglomerate Firms in the United States, 1920 – 1970.”  Business History Review 46.2 (Summer):  202 – 219.


  2.
Chandler, A. D. and Tedlow, R. S.  1985.  The Coming of Managerial Capitalism.  Homewood:  Irwin, chs. 26, 27, and 28.



*Required Readings

C.
Role of Government Economic Policy and Government Spending for Economic Stability


  1.
Rosenberg, S.  2003.  American Economic Development Since 1945.  New York: Palgrave, chs. 2. and 5.
D.
Post-War Evolution of the Financial System


  1.
Rosenberg, S.  2003.  American Economic Development Since 1945.  New York: Palgrave, ch. 4.
E.
Creeping Instability:  Inflation, Unemployment and Import Penetration

  1.
Lee, F. S. and Samuels, W. J.  1992.  The Heterodox Economics of Gardiner Means:  A Collection.  Armonk:  M. E. Sharpe, Inc., chs. 11, 16, and 17.


  2.
Rosenberg, S.  2003.  American Economic Development Since 1945.  New York: Palgrave, chs. 3, 6, 7, 8, and 9.


*Required Readings
Some of the articles can be found on JSTOR that can be found at:

http://www.jstor.org/cgi-bin/jstor/listjournal.  JSTOR includes the following economic journals:

Economics
American Economic Review 1911-2000 

American Economic Association Quarterly 1908-1910 

Publications of the American Economic Association 1886-1907 

Journal of Economic History 1941-1998 

Journal of Political Economy 1892-2000 

Quarterly Journal of Economics 1886-1998 

History

American Historical Review 1895-1999 

Journal of American History 1964-1999 

Mississippi Valley Historical Review 1914-1964 

Journal of Modern History 1929-1999 

Journal of Negro History 1916-2000 

Journal of Southern History 1935-1998 

Journal of the History of Ideas 1940-1995    (plus links to recent content 1996-2003) 

Reviews in American History 1973-1994    (plus links to recent content 1995-2004) 

Sociology

American Journal of Sociology 1895-2000 

American Sociological Review 1936-2001 

Annual Review of Sociology 1975-1998 

Serials Solutions on the UMKC Libraries Web Page has the following journals:

American Journal of Economics and Sociology

Business and Economic History

Business History

Business History Review

Economic History Review

Explorations in Economic History

History of Political Economy

Journal of Economic Issues

Journal of Law and Economics

Journal of Post Keynesian Economics
Review of Social Economy





